Section 15: Housing Benefit
To return to database home page click here.

Social housing comprises properties rented (a) from local authorities and (b) from housing associations. Housing benefit is for those on a low income to help pay part or all of the rent. Although housing benefit is paid by the local authority, it is very much controlled by the UK Department of Work and Pensions.
The following information is reproduced in large part from the Scottish Parliament’s SPICE briefing on housing statistics by Kate Berry in July 2014.
In 2012/13 there were an estimated 476,121 housing benefit tenants in Scotland of whom 79% rented in social housing and 21% in the private sector. 

13% of all housing benefit recipients in Scotland are in employment: up from 6% in 2008

Considerable changes have been made to housing benefit since April 2011. In April 2013, the UK government introduced a penalty (the “bedroom tax”) for almost all those in social housing of working age receiving housing benefit and having rooms surplus to what the state regarded as their requirements.  

As a result of this penalty, 18.5% of housing benefit claimants in the social rented sector in Scotland, that is 69,916 recipients, have had their housing benefit reduced. There may be others affected by the ‘bedroom tax’ who have already moved to a smaller property or who have received a reduction which means they no longer receive any HB.

The Scottish Government expects to be able to mitigate the effects of the bedroom tax for all those affected – but at a cost. It will use the method of discretionary housing payments to help those affected, funding the sums required through reallocating budgets. It also required permission to do so from the DWP,

Within Britain, housing benefit for working age claimants will be replaced by Universal Credit. As from 2014/15, increases in housing benefit will be capped at a maximum of 1%, except for those areas with the highest rent increases.

Housing Benefit is one of the benefits falling within the Benefits Cap: see Section 11 for terms.

Data Sources 

See also: Scottish Government: “Impact of Planned Housing Benefit Changes In Scotland”, May 2011.
